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future solvency. The difficulty was how to do isss.
these things without infringing the rights of foreign
bondholders,, who found an ardent patron in the
French Republic. " The wonder is," says Lord
Milner, " how in view of the indifference of most
of the Powers to the welfare of Egypt, and the
bitter annoyance of France at our presence in that
country, the English Government ever succeeded
in inducing all parties concerned to agree to so
reasonable an arrangement."1 This arrangement
provided in the first place for a loan of nine
millions sterling with a joint guarantee from all
the Powers, and in the second place for a proper
distribution of the revenues between the service of
the debt and the expenses of administration. The
short and simple result of it all was to substitute
solvency for insolvency as the normal condition of
Egypt This concession from a partly callous and
partly recalcitrant Europe was obtained by an
adroit use of the lever which the claims of sufferers
from the riots at Alexandria supplied. " We
cannot," said Lord Granville in effect, " we cannot
pay you from the revenues of a bankrupt country."
But the payment of the Alexandrian indemnities
was a small matter indeed when compared with
the advantage of borrowing nine millions at three
per cent. For Sir Evelyn Baring was thus enabled
to spend a million upon the irrigation of the Delta,
which has been repaid not threefold but an hundred-
fold, and has restored the prosperity of Egypt2

1 England in Egypt, p. 226,                 2 Ibid. pp. 228-229.